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A full, more detailed version of this article will be available in the upcoming Q2 edition of The Credit & 
Financial Management Review.

Claims trading is an efficient avenue for creditors of bankrupt companies to quickly liquidate their prepetition 
claim by selling the claim, at a discount, rather than waiting out the bankruptcy process hoping to receive a 
recovery from the bankruptcy estate.  Conversely, buyers are often willing to purchase a claim for a variety of 
reasons, including with an expectation that the bankruptcy estate’s eventual distribution on account of the 
purchased claim will exceed the...
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